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SUBJECT: SIDOR PHASE III EXPANSION 
REF: CARACAS 5370, STATE 115363 

1. IN MEETING WITH USS ENGINEERS AND CONSULTANTS (UEC) 
WE DISCUSSED THEIR INVOLVEMENT IN CURRENT SIDOR 
EXPANSION. UEC, IN A JOINT PROPOSAL WITH E. W. BLISS, 

IS BIDDING ON THE MODULE FOR SIX ELECTRIC FURNACES 
AND COMPLEMENTARY CONTINUOUS CASTERS. THE GERMANS 
ARE THE ONLY OTHER COMPETITOR ON THIS COMPONENT. 

2. UEC INDICATES THE GERMAN GOVERNMENT IS EXERTING 
GREAT PRESSURE ON THE GOV IN SUPPORT OF THE GERMAN 
PROPOSAL AND THEY FEEL THEY MUST HAVE USG ASSISTANCE 
AND SUPPORT TO OFFSET IT IF THEY ARE TO WIN THE CONTRACT. 
AS A RESULT WE SUGGESTED THEY CONTACT AMBASSADOR 
SHLAUDEMAN DURING THE NEXT PHASE OF NEGOTIATIONS TO 
BRIEF THE EMBASSY ON THEIR PROPOSAL TO ENABLE POST TO 
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3. UEC INFORMS THAT THE NEXT PHASE OF THEIR 
DISCUSSIONS WILL BE HELD IN CARACAS JUNE 15 THRU 
JUNE 18. THEIR REPRESENTATIVE RUD GUTSHALL, VICE 
PRESIDENT, WOULD LIKE TO MEET WITH THE AMBASSADOR 
AND ECON/COM COUNSELOR ON JUNE 18. HE WILL CONTACT 
THE EMBASSY ON JUNE 16 TO MAKE THE NECESSARY ARRANGE- 
MENTS. 

4. WE RECOMMEND EMBASSY FULLY SUPPORT THE UEC 
PROPOSAL SINCE IT IS THE LARGEST COMPONENT OF 

PHASE IV AND COULD REPRESENT A 500 MILLION DOLLAR 
EXPORT OF U.S. GOODS AND TECHNOLOGY. WE WOULD 
APPRECIATE REPORT ON GUTSHALL MEETING AS WELL 
ON EMBASSY PLANS FOR CAPITALIZING ON THIS OPPORTUNITY. 
KISSINGER 
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